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Regional Memorandum
No. 112, s. 2024

PRIORITIZATION OF DEDUCTIONS ON A FIRST-IN-FIRST
SERVED (FIFS) BASIS PER FY 2024 GENERAL
APPROPRIATIONS ACT

To Schools Division Superintendents
School Heads, Implementing Unit Schools
All Others Concerned

1. Enclosed is a copy of Memorandum dated January 31, 2024 signed by ATTY.
MICHAEL WESLEY T. POA, Undersecretary and Chief of Staff, Officer-In-
Charge, Office of the Undersecretary for Finance, and USeec NOLASCO A.
MEMPIN, Undersecretary for Administration, DepEd Central Office, entitled
“PRIORITIZATION OF DEDUCTIONS ON A FIRST-IN-FIRST SERVED (FIFS)
BASIS PER FY 2024 GENERAL APPROPRIATIONS ACT,” which is self-
explanatory.

2. Attention is invited to paragraph no. 3, which states:

“3. It is hereby reiterated that all concerned personnel (payroll
processors, Agency Authorized Officers (AAOs), Human Resource
Management Officers (HRMOs), Pag-IBIG endorses, and Verifiers)
shall strictly follow the prioritization of deductions as follows:

Order of
Priority Particulars
1 Obligations due to the BIR; contributions due to the
PhilHealth, GSIS, and HDMF
2 Salary overpayment
3 Obligations due to the following entities listed under

Section 56 of the FY 2024 GAA (to be deducted in the
order on which they were incurred):
a) GSIS and HDMF;
b) Non-stock savings and loans associations and
mutual benefit associations duly operating
under existing laws and cooperatives which are
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managed by and/or for the benefit of
government employees;

Associations or Provident Funds organized and
managed by government employees for their
benefit and welfare;

Government Financial Institutions and
Authorized Government Depository Banks
authorized by law and accredited by
appropriate government regulating bodies to
engage in lending;

Licensed insurance companies; and

Thrift banks or rural banks accredited by the
BSP.

Hence, loans and other financial obligations due to GSIS, HDMF, or
private entities accredited with the Department’s APDS Program shall
have the same line of prioritization and shall be paid on a First-In-

First Served (FIFS) basis.”

3. For information, guidance and compliance.

ATTY. ALBEE%EO T. ESC§§ARTE, CESO 11

Incls.: As stated
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Republic of the Philippines

, ORd!
Bepartment of Education ORD-UMD1-2024-76
OFFICE OF THE UNDERSECRETARY

MEMORANDUM
OUF-0OUA-2024-001

TO . REGIONAL DIRECTORS
SCHOOLS DIVISION SUPERINTENDENTS
SCHOOL HEADS OF IMPLEMENTING UNIT SECONDARY SCHOOLS
ALL OTHERS CONCERNED

ATTENTION :  Chief, BHROD-Personnel Division
Chiefs, Regional Administrative and Finance Divisions
Heads, Regional Payroll Services Unit (RPSU)
Heads, Schools Division Administrative Unit
Heads, Schools Division Finance Unit
Regional and Schools Division Human Resource Management Officers
School Heads of Implementing Unit Secondary Schools (IU-SS)
Information and Communications Technology Service (ICTS)
Designated Agency Authorized Officers
Designated DepEd Verifiers

FROM

NOL A. MEMPIN
ersecretary for Administration

SUBJECT PRIORITIZATION OF DEDUCTIONS ON A FIRST-IN-FIRST-
SERVED (FIFS) BASIS PER FY 2024 GENERAL
APPROPRIATIONS ACT

DATE :  JANUARY 31, 2024

: This pertains to Section 56 — Authorized Deductions of the General Provisions

of the FY 2024 General Appropriations Act.

2. In compliance to the response of the Department of Budget and Management
on the position of the GSIS on the prioritization of payroll deductions, as stated under
Memorandum OUF-2023-0756 dated December 20, 2023 on “Loan Amortization
Payment on a First-In-First-Served (FIFS) as per the General Appropriation Act of
20237, all loans and other financial obligations due to GSIS, HDMF, and PLIs
accredited with the Department’s APDS Program, shall now be paid according to the
order in which they were incurred.

DQ%ED Address: DepEd Complex Meralco Avenue, Pasig City
, Telephone Nos.: (02) 8633-7208/8633-7228/2632-1361
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3. It is hereby reiterated that all concerned personnel (payroll processors, Agency
Authorized Officers [AAOs|, Human Resource Management Officers [HRMOs], Pag-
IBIG endorsers, and Verifiers) shall strictly follow the prioritization of deductions as
follows:

g::f:;g Particulars
1 Obligations due to the BIR; contributions due to the PhilHealth,
GSIS, and HDMF
2 Salary overpayment
3 Obligations due to the following entities listed under Section 56 of
the FY 2024 GAA (to be deducted in the order on which they were
incurred):

a) GSIS and HDMF;

b) Non-stock savings and loans associations and mutual
benefit associations duly operating under existing laws
and cooperatives which are managed by and/or for the
benefit of government employees;

c) Associations or Provident Funds organized and managed
by government employees for their benefit and welfare;

d) Government Financial Institutions and Authorized
Government Depository Banks authorized by law and
accredited by appropriate government regulating bodies
to engage in lending;

e) Licensed insurance companies; and

f) Thrift banks or rural banks accredited by the BSP.

Hence, loans and other financial obligations due to GSIS, HDMF, or private entities
accredited with the Department’s APDS Program shall have the same line of
prioritization and shall be paid on a First-In-First-Served (FIFS) basis.

4. All payroll processors are also reminded to ensure that financial obligations
to be incorporated into the payroll program are within the Net Take Home Pay (NTHP)
of DepEd personnel and underwent the proper verification process. Moreover, AAOs,
verifiers, and loan endorsers are reminded that verification and assessment to be
made shall be non-discretionary.

5. The said deduction scheme shall take effect prospectively starting the payroll
month of February 2024. Therefore, all existing obligations already incorporated in
the payroll prior to this memorandum shall continue to be deducted as is.

6. The Solutions Development Division - ICTS, DepEd Central Office shall
prepare the corresponding FoxPro program for necessary adjustments in the payroll
systems used by the payroll services units (PSUs) in the Central, Regional, and
Schools Division Offices and Implementing Unit Schools. PSUs using other payroll
systems or programs shall adjust their system or program in accordance with this
memorandum.

7. For strict compliance.
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Republic of the Philippines

Bepartment of Education
OFFICE OF THE UNDERSECRETARY FOR FINANCE

MEMORANDUM
OUF-2023-0756

TO : REGIONAL DIRECTORS
SCHOOLS DIVISION SUPERINTENDENTS
SCHOOL HEADS
DIRECTOR FERDINAND B. PITAGAN
ALL OTHERS CONCERNED

ATTENTION : Chief, BHROD-Personnel Division
Chiefs, Regional Administrative and Finance Divisions
Heads, Regional Payroll Services Unit (RPSU)
Heads, Schools Division Administrative Unit
Heads, Schools Division Finance Unit
Regional and Schools Division Human Resource Management Officers
School Heads of Implementing Unit Secondary Schools (IU-SS)
Information Communication and Technology Service (ICTS)
Designated Agency Authorized Officers
Designated DepEd Verifiers

FROM

SUBJECT : LOAN AMORTIZATION PAYMENT ON A FIRST-IN-FIRST-SERVED
(FIFS) AS PER GENERAL APPROPRIATION ACT OF 2023

DATE : DECEMBER 20, 2023

This memorandum is being issued in relation to the prioritization and interpretation of
Section 56 of the General Provisions under Republic Act (RA) No. 11936 or the FY 2023
General Appropriation Act (GAA).

The DepEd was in receipt of a copy of the DBM letter dated December 04, 2023, in response
to GSIS position on the interpretation of afore-mentioned provision.

Consistent with the DepEd Legal Opinion (herein attached as Annex A), the DBM stated that
“the term ‘contributions’ as used in the second paragraph of the Section 56 of the FY 2023
General Provisions cannot be deemed to include loan payments, as averred by the GSIS. The
contributions contemplated therein are the amounts due to the PhilHealth, GSIS and HDMF
by an individual for being a member of a program of these government financial institutions.
In particular, the contribution to GSIS is the amount payable to the GSIS by the member and
the employer in accordance with Section 5 of RA No. 8291. Moreover, Section 6 thereof
mandates that the remittance by the employer of the contributions to the GSIS shall take

DQQ.IED Address: 2F Rizal Bldg., DepEd Complex Meralco Avenue, Pasig City
i Telephone Nos.: (02) 8633-9342 TeleFax No: (02) 8638-3703
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priority over and above the payment of any and all obligations, except salaries and wages of
its employees.

After satisfying, however, the obligations to the BIR and contributions to PhilHealth, GSIS
and HDMF, the payment of loans and other financial obligations shall be satisfied in the order
in which they were incurred”.

Further, the DBM also stated that the guidelines to be issued by the DepEd for this purpose
must conform with Section 56 of the FY 2023 General Provisions.

In view of the foregoing, all concerned personnel (payroll processors, Agency Authorized
Officers [AAOs], Human Resource Management Officers [HRMOs], Pag-IBIG endorsers, and
Verifiers) are advised to strictly follow Section 56 of the General Provisions of the FY 2023
GAA. In other words, loans, and other financial obligations due to GSIS, HDMF, or PLIs
accredited with the Department’s APDS shall be paid on a First-In-First-Served (FIFS) basis
or according to the order in which they were incurred.

If corresponding adjustments to DepEd’s payroll program reflecting such changes are
necessary, the heads of RPSU shall coordinate with our Information Communication and
Technology Service (ICTS).

The heads of RPSUs are also reminded to ensure that financial obligations to be incorporated
into the payroll program are within the Net Take Home Pay (NTHP) of DepEd personnel.
Billings from accredited entities shall not be incorporated under APDS unless processed
through the verification process. Finally, they are reminded that verification and assessment
made by the AAOs, Verifiers, and loan endorsers shall be non-discretionary.

For strict compliance.

Thank you.
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0UF—0UA-20é4-001 re Prioritization of Deductions on a First-In-First-Served (FIFS)
Basis per FY 2024 General Appropriations Act

Employee Account Management Division <fs.eamd@deped.gov.ph>
Thu 2/8/2024 7:36 PM

To:Estela Carino <estela.carino@deped.gov.ph>;Tolentino Aquino <tolentino.aquino@deped.gov.ph>;Benjamin Paragas
<benjamin.paragas@deped.gov.ph>;May Eclar <may.eclar@deped.gov.ph>;Alberto Escobarte
<alberto.escobarte@deped.gov.ph>;Nicolas Capulong <nicolas.capulong@deped.gov.ph>;Gilbert Sadsad
<gilbert.sadsad@deped.gov.ph>;Ramir Uytico <ramir.uytico@deped.gov.ph>;Salustiano Jimenez
<salustiano.jimenez@deped.gov.ph>;Evelyn Fetalvero <evelyn fetalvero@deped.gov.ph>;Ruth Fuentes
<ruth.fuentes@deped.gov.ph>;Arturo Bayocot <arturo.bayocot001@deped.gov.ph>;Allan Farnazo
<allan.farnazo@deped.gov.ph>;Carlito Rocafort <carlito.rocafort@deped.gov.ph>;Ma. Gemma Ledesma
<ma.ledesma002@deped.gov.ph>;DEPED CORDILLERA ADMINISTRATIVE REGION <car@deped.gov.ph>;DEPED NATIONAL
CAPITAL REGION <ncr@deped.gov.ph>;DEPED | ILOCOS REGION <region1@deped.gov.ph>;DEPED Il CAGAYAN VALLEY
<region2@deped.gov.ph>;DEPED IIl CENTRAL LUZON <region3@deped.gov.ph>

Cc:Elmer Enriquez <elmer.enriquez@deped.gov.ph>;Roma Kristine Asuncion <roma.asuncion@deped.gov.ph>;Duane Kim
De Jesus <duane.dejesus@deped.gov.ph>;Albert Jerome Andres <albertandres@deped.gov.ph>;Jonathan Batenga
<jonathan.batenga@deped.gov.ph>;Jonathan Fontanilla <jonathan.fontanilla@deped.gov.ph>;ICTS - User Support Division
<icts.usd@deped.gov.ph>;Personnel Division <bhrod.pd@deped.gov.ph>

B 1 attachments (4 MB)

SIGNED - PRIORITIZATION OF DEDUCTIONS ON A FIRST-IN-FIRST-SERVED (FIFS) BASIS PER FY 2024 GENERAL
APPROPRIATIONS ACT..pdf;

Dear Sirs and Mesdames:

Good day!

Respectfully transmitting herewith the attached joint memorandum OUF-QUA-2024-

001 titled "Prioritization of Deductions on a First-In-First-Served (FIFS) Basis per FY 2024 General
Appropriations Act", for strict compliance.

Please disseminate the said memorandum to the Schools Division Superintendents, School Heads of
Implementing Units - Secondary Schools and all others concerned under your jurisdiction. Your assistance is

highly appreciated.

Thank you.

Employee Account Management Division (EAMD)
Department of Education - Finance Service

2nd Fir,, T. Alonzo Bldg., DepEd Complex

Meralco Avenue, Pasig City 1600

We are happy to be of service. For EAMD systems improvement, may we request for you to accomplish this link:

bit.ly/EAMDFB

https://outiook.office.com/mailfinbox/id/AAQKAGU 1NDg5N2UOLTMWN2EINGRMNS04MIE3LTVRNGY50WZiYzI1 MWAQAOb4 SAIANONJg8oLm?7...



Republic of the Philippines

Bepartuent of Education
OFFICE OF THE UNDERSECRETARY

MEMORANDUM
OUF-0UA-2024-001

TO . REGIONAL DIRECTORS
SCHOOLS DIVISION SUPERINTENDENTS
SCHOOL HEADS OF IMPLEMENTING UNIT SECONDARY SCHOOLS
ALL OTHERS CONCERNED

ATTENTION :  Chief, BHROD-Personnel Division
Chiefs, Regional Administrative and Finance Divisions
Heads, Regional Payroll Services Unit (RPSU)
Heads, Schools Division Administrative Unit
Heads, Schools Division Finance Unit
Regional and Schools Division Human Resource Management Officers
School Heads of Implementing Unit Secondary Schools (IU-SS)
Information and Communications Technology Service (ICTS)
Designated Agency Authorized Officers
Designated DepEd Verifiers

FROM i AFTY. HSLEY T. POA

A. MEMPIN
ersecretary for Administration

SUBJECT : PRIORITIZATION OF DEDUCTIONS ON A FIRST-IN-FIRST-
SERVED (FIFS) BASIS PER FY 2024 GENERAL
APPROPRIATIONS ACT

DATE :  JANUARY 31, 2024

1 This pertains to Section 56 — Authorized Deductions of the General Provisions
of the FY 2024 General Appropriations Act.

2: In compliance to the response of the Department of Budget and Management
on the position of the GSIS on the prioritization of payroll deductions, as stated under
Memorandum OUF-2023-0756 dated December 20, 2023 on “Loan Amortization
Payment on a First-In-First-Served (FIFS) as per the General Appropriation Act of
2023", all loans and other financial obligations due to GSIS, HDMF, and PLIs
accredited with the Department’s APDS Program, shall now be paid according to the
order in which they were incurred.

o) Address: DepEd Complex Meralco Avenue, Pasig Cit
DeiED : Syl

Telephone Nos.: (02) 8633-7208/8633-7228/8632-1361
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3. It is hereby reiterated that all concerned personnel (payroll processors, Agency
Authorized Officers [AAOs], Human Resource Management Officers [HRMOsJ, Pag-
IBIG endorsers, and Verifiers) shall strictly follow the prioritization of deductions as

follows:

Order of .
Priority Particulars
1 Obligations due to the BIR; contributions due to the PhilHealth,
GSIS, and HDMF
2 Salary overpayment
3 Obligations due to the following entities listed under Section 56 of
the FY 2024 GAA (to be deducted in the order on which they were
incurred):

a) GSIS and HDMF;

b) Non-stock savings and loans associations and mutual
benefit associations duly operating under existing laws
and cooperatives which are managed by and/or for the
benefit of government employees;

c) Associations or Provident Funds organized and managed
by government employees for their benefit and welfare;

d) Government Financial Institutions and Authorized
Government Depository Banks authorized by law and
accredited by appropriate government regulating bodies
to engage in lending;

e) Licensed insurance companies; and

f) Thrift banks or rural banks accredited by the BSP.

Hence, loans and other financial obligations due to GSIS, HDMF, or private entities
accredited with the Department’s APDS Program shall have the same line of
prioritization and shall be paid on a First-In-First-Served (FIFS) basis.

4. All payroll processors are also reminded to ensure that financial obligations
to be incorporated into the payroll program are within the Net Take Home Pay (NTHP)
of DepEd personnel and underwent the proper verification process. Moreover, AAOs,
verifiers, and loan endorsers are reminded that verification and assessment to be
made shall be non-discretionary.

5. The said deduction scheme shall take effect prospectively starting the payroll
month of February 2024. Therefore, all existing obligations already incorporated in
the payroll prior to this memorandum shall continue to be deducted as is.

6. The Solutions Development Division - ICTS, DepEd Central Office shall
prepare the corresponding FoxPro program for necessary adjustments in the payroll
systems used by the payroll services units (PSUs) in the Central, Regional, and
Schools Division Offices and Implementing Unit Schools. PSUs using other payroll
systems or programs shall adjust their system or program in accordance with this
memorandum.

7. For strict compliance.




priority over and above the payment of any and all obligations, except salaries and wages of
its employees.

After satisfying, however, the obligations to the BIR and contributions to PhilHealth, GSIS
and HDMF, the payment of loans and other financial obligations shall be satisfied in the order
in which they were incurred”.

Further, the DBM also stated that the guidelines to be issued by the DepEd for this purpose
must conform with Section 56 of the FY 2023 General Provisions.

In view of the foregoing, all concerned personnel (payroll processors, Agency Authorized
Officers [AAOs], Human Resource Management Officers [HRMOs], Pag-IBIG endorsers, and
Verifiers) are advised to strictly follow Section 56 of the General Provisions of the FY 2023
GAA. In other words, loans, and other financial obligations due to GSIS, HDMF, or PLIs
accredited with the Department’'s APDS shall be paid on a First-In-First-Served (FIFS) basis
or according to the order in which they were incurred.

If corresponding adjustments to DepEd’s payroll program reflecting such changes are
necessary, the heads of RPSU shall coordinate with our Information Communication and
Technology Service (ICTS).

The heads of RPSUs are also reminded to ensure that financial obligations to be incorporated
into the payroll program are within the Net Take Home Pay (NTHP) of DepEd personnel.
Billings from accredited entities shall not be incorporated under APDS unless processed
through the verification process. Finally, they are reminded that verification and assessment
made by the AAOSs, Verifiers, and loan endorsers shall be non-discretionary.

For strict compliance.

Thank you.



